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Background
Attached is the Audit Report (311/65/2019) of the National Audit Office and the Financial Statement of the
Helsinki Commission with the Balance Sheet, the Statement of Accounts, and a detailed Statement of
Accounts showing also the status of income and expenditures vs. the budget for the accounting period from
1 July 2018 to 30 June 2019.
The 57th Meeting of the HELCOM Heads of Delegation took note of the Audit Report and the Financial
Statement of the Helsinki Commission for the financial period 1 July 2018 to 30 June 2019, as well as of the
explanatory memorandum and advised the Executive Secretary to submit them to HELCOM 41-2020 in order
to have the accountables officially discharged from responsibility.

Action requested
The Meeting is invited to take note of the Audit Report and the Financial Statement of the Helsinki
Commission for the financial period 1 July 2018 to 30 June 2019, as well as of this explanatory memorandum,
and to officially discharge the accountables from responsibility.
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Explanatory Memorandum on the Accounts of the Commission for the
Financial Period from 1 July 2018 to 30 June 2019
1. Financial Statement
The Financial Statement contains description of the general operating principles of the Helsinki Commission
as well as a summary of account policies. The Financial Statement follows Financial Rule 8.1. The following
paragraphs complement the Financial Statement.

Income
Income amounts are presented separately as “contributions from Contracting Parties” (regular and special
contributions), “other contributions” (grants from EU or other financing instruments) as well as “other
income”.
The main sources of income were as usual the annual budgeted contributions from the Contracting Parties
and the Headquarter contribution by Finland, which together amounted to 2.013.422,00 €. Other
contributions for projects by the European Union financing instruments amounted to 328.747,66 €.
As in the previous financial period, no transfer from the Working Capital Fund was made to the income,
because the level of the WCF is currently about 9,5 % of the total budget. This is below the level mentioned
in the Financial Rule 3.4. The WCF is being gradually replenished whenever there are annual surpluses, in
order to reach the required level of 11–15 % of the total budget. During this financial period, there was an
increase of 16.320,43 € in the Working Capital fund.
There was no bank interest earned, because the interest rate of the Commission’s bank account is 0 % since
December 2014. During this financial period, there was a surplus of 11.320,43 € that is included in the above
mentioned increase for the Working Capital Fund.
The receivables of 447.850,07 € consist of VAT receivables and pending co-financings for on-going and
recently completed projects (such as Baltic LINes, Open Risk, Balex Delta, Manure Standards, Retrout,
Complete, Pan Baltic Scope, BSR Water, CSHIPP, Hasps 3, SUMANU, West MOPoCo, and FanPLESSTic-Sea
projects).

Liabilities
The liabilities consist of transfers of funds for commitments extending into the following financial period.
Transfers are necessary because expenditures do not always coincide with the accounting periods (e.g.
project implementation can start slowly, or consultants invoice by calendar year and not following the
HELCOM financial periods). In addition, in the liabilities there is an annual contribution from a Contracting
Party paid in advance.

Expenditures
1. Meeting expenditures
Funds in this chapter are used for organizing and participating in meetings within the HELCOM context: the
annual HELCOM meeting, the HOD meetings, meetings of the HELCOM Groups and meetings related to the
subsidiary groups and the mandates of the Groups. Most of these costs are travel costs of the Secretariat
staff to attend the meeting.
2. Salaries and remunerations
This allocation covers the salaries and pension fees of the personnel of the Secretariat (excluding project
staff) as well as insurance premiums, occupational healthcare fees, dependency allowances, education grants
and installation and separation costs for new and departing staff members.
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3. Data and Consultant Services
The costs of data handling and consultants are included in this chapter. As in previous years and mentioned
under Liabilities, it was necessary to carry over a part of this allocation to the next financial year, because
some invoices had not been received by the end of the financial period.
4. Travel expenses
The Secretariat's participation in meetings and conferences other than those of HELCOM working groups are
paid from this allocation. Some travel expenditures were reimbursed by the organizers of various meetings,
thereby reducing the final amount. Meeting costs of HELCOM external projects are not paid from this chapter
but are covered directly by the projects.
5. Communications
This chapter, part of the Finnish HQ contribution, is used for mail and delivery costs, telephones and basic IT
services and facilities such as internet and WiFi. It should be noted that in addition to expenditures in this
chapter there were IT expenditures related to various projects and other activities and therefore financed
from other Chapters and transitory funds.
6. Rent and maintenance
This allocation, financed by the Finnish HQ contribution, covers the rent, cleaning and maintenance of the
office, electricity etc.
7. Information and publicity activities
This allocation was used for the production of the Baltic Sea Environment Proceedings (BSEP) and other
HELCOM publications as well as other information and PR material and activities such as participating in
exhibitions. Also, part of the IT services and facilities are paid from this Chapter.
8. Material and equipment
This third chapter financed by the Finnish HQ contribution is used for purchases, lease and maintenance costs
of office utilities and equipment necessary for the operations of the Secretariat.
9. Miscellaneous
This chapter consists of expenditures of the Annual Receptions and other hospitality and the Secretariat's
staff training and seminars. It also covers bank fees and various other expenditures not falling under any
other chapter. This Chapter also includes budgeted transfers to the Working Capital Fund.
10. Meeting Support
This allocation was used for financial support to enable representatives of the Russian Federation to
participate in various meetings under the HELCOM umbrella.
11. Projects
This chapter contains project expenditures, both for the projects funded from the HELCOM budget and other
projects for which special contributions were received. Special contributions amounted to 328.747,66 €,
which made it possible to implement a wider range of necessary actions than would be possible within the
regular HELCOM budget.
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